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. UEMCFANDUM FOR: Director of Oum-al Intelligence

Eo DE‘I—

THROUGH 1 Deputy Dmctor for Intelligence

SUBJECT ¢t Comments on Fourth Progress Report on NSC 10L/2
r 4

) S mm

To evaluats the statemsnts in sudbject report that criticisze intelligence
support for the Economic Defense programs and to provide the essential elements
for & response thereto by the LCI,

I1. Discussion

Lo “Ceneral of inte researeh o o icularly besle
rescatct or TP T o T e hot o Blart, sovch Peetly IosfFoctive
sgﬂ."nst the quantity and quality of NIE's, EIC studles (Tab A), and ad hoo
inte ce surport provided to the Fooncmic Defense Advhm cemmm)

by CIz (Iab B).

B. ®Searcity of trained persornel® (pege 1l). CIAte recruitment and
training progiem has in the pes and & quarter increaced its stafl of
econonic analysts of gonernlly superior ocmpetence frum 121 to 207, All of
their work contridtutes dirvectly or indirectly to economic defense intelligence,.

C. "Ineffective W of 1* (pege 11)e CIA/ER concentrates
its intellipence ¢ eoonasy lesving by mtual consent
the rest of the world to State and other agencies, The FR orgsnisation is
functional, Yy industry and commodity, Lut it alsc maintains a division of Lk

;(unan) oxclusively charged with current support e¢f economis defense sctivities
Tab C).

wmmatm cles” (page 1l1). Interagency coordine-
timon;lw ONE and the Economie Intelligmmce
Cormittee, mmmmd for day-to~day sondination of sconomie defense
intelligenew, CIA on T March informally eoncurred in jeoposal to creste a special
Intelligenoce VWorking Croup wnder FUAC and agreed to chalr and rovide administra-
tive and secretarial suppert for it; yet sewen weeks elapsed before Director, 1A,
formally proposed this lmg overdus measure.

« ¥low tm rded soonomic def
r.miimm P T e s I pomee

Tequirenen mmuy scoonded overriding prioritiss, huiemanh
mmﬂd&mnﬂmﬁoﬂdﬁgamdww@uﬁnwh
acoorplished, Inasmath as pervent of HH's snalysts are working full-time on
the foreign treds progres of the Soviet Eloc which smounts to less than 2 peremt
of its gross national product, it would seex Gifficult to ariticize the priority
alforéed Economic Defense Intellipsnos by CIA ea being teo low, {7ab C),
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(T‘b 3:3)-

tion of Soviet ﬁkw abilities is

(pag,g 22). uﬁ"’" s to which the TeBOUTORS Of %
intellizence Wity are continmnsualy directed, A pgrest :
been: poduced and is now in production, ﬁmmﬂawmummafm
valnersbilities are a relative drop in the bucket quantitatively axd quelitatively.
For example, no additional effort is required to show that cil drilling ripges and
bail bearings are critical to the Moo snd yet the Admindstration hee failed to
exercise its power to interfere wilh certain koown shivments of these from

o5xématern furope to the Tloe,

1il. Conglusion

The intelligenoce portions of the report are in large part invaliid snd
insofar as implicitly directed st (1A are penerelly inapplicubls, MWMM
mmeiwd. Repetition of these in the widely oirculated Curyen
Develomenta (28 April 1952, page ¢) was a disservice to the vr'nn

nity. In relation to the needs of other isportant conmuaers of mmum“.
m Ewme befenss progran tas reoived at least its proportionate share of
support. 7The mejor deficiency is not so much the production of basie intelligence
as the timmly receipt, evalustict and amalysis of intelligences to mweet the spot
requirements of the Heonomic Defense progrem on an ad lwe bsais, FHecent steps
1o esteblish s continuous intelligence working group Lo support K¢ should
larpely care thls,

HOBIEY AR, JH.
Assigtant Director
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